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LIMITED OFFICIAL USE KUWAIT 1326 

E.O. 11652: N/A 
TAGS: ENRGAF 

SUBJECT: NATURAL GAS PRICES 

REF: KABUL 1705 

1 . KUWAIT PRODUCES NO LIQUEFIED NATURAL GAS (LNG) AND 
HAS NO PLANS TO DO SO IN THE FUTURE. KUWAITI (AND SOME- 
TIMES FOREIGN) PRESS CONFUSES KUWAIT LIQUEFIED PETROLEUM 
GAS (LPG) PRODUCTION WITH LNG, LEADING TO FALSE REPORTS 
THAT KUWAIT PRODUCES LNG. 

2. EFFECTIVE JANUARY 1. 1978 KUWAIT RAISED ITS LPG PRICES 
$2 PER METRIC TON FOR PROPANE, FROM $131 TO $133 PER TON, 
WHILE THE PRICE OF BUTANE REMAINED UNCHANGED AT $1 1 1 PER 
TON. ASSUMING A 50-50 MIX BETWEEN PROPANE AND BUTANE, 

THIS WOULD YIELD A COMPOSITE F.O.B. PRICE FOR LPG 

OF $122 PER TON, AS AGAINST $121 PER TON FOR THE LAST 
QUARTER OF 1977. COMPOSITE PRICE OF $122 PER TON HOLDS 
FOR THE FIRST QUARTER OF 1978. LATER IN THE YEAR 
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ADDITIONAL LPG WILL COME ON STREAM AND RATIO BETWEEN PRO- 
PANE AND BUTANE MAY CHANGE TO 60/40, ALTERING THE 
COMPOSITE PRICE. 
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